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Chairmen Balgord called the me
roil., Seven members of the senate comn
menbers.

order and the secratary called the
wered present and fifteen house

iler Senate

The chairman explained that % N
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Bill No. 9 and to hear Mr
- Company, explain it

RETSONS.

> meeting

Chairman Balgord presented Senator Larson of Senders County, who had intro-
enate Bill No. 9, and asked him to read and explain the purpose oI the bill,
the title of which is as follows:

duced
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In connection therewith, Senator Lsrson read from a co
County Commissioners of Sanders County, Montana,
Decender 21, 1%50, as follows:

"The RBoard of County Commissioners met in special session on
’hurSua v, December 21, 1950, at 10:0C o'clock a.w. Present were
. uutne“Land Cheirman, =d Hazelton and H. . Smith, Commissiuners,
and Dorothy Dod;oﬂ, Clerk, l

Yir, J, B, Lindsey, Secretary of the Weshington Water Power

v, and James L, I;wln, Right~cf-Way agent of the Washington water
Fower Company, met with the Board of County Commissioners in regard

to settling the objections voiced by Sanders County to the building

of the dam by the Washington Yater Power Company in the Cabinet Gorge
in Bonner County, Idaho.

"After discussion, it was agreed by and between the Board of
County Commissioners and the representatives of the Washington iater
Power Company as follows:

"1. The Washington Water Power Company agrees to pay taxes on all
lands in Sanders County which will be flooded by the reservoir of said
dam, It is agreed by the power company that they will report the
acquisition cost of the lands to be flooded in Sanders County to the
Assassor of said County and that themquisition cost may be used by the
Assessor as the basis for determining the full value of said land for
tax purposes,

#2, The Washington dater Power Company agrees to pay any additicnal
costs incurred in building the county bridge near Hsron, Montazna, which
additional cost is occasioned by the building of the dam.in the Cabinet
Gorge,

"3, The Jashington Weter Fower Company agrees to pay any additional
exiense caused by an increase in transportation costs and/or educational
facilities (exclusive of bui%dings) costs vhich may be occasioned by the
influz of the families of workers on the dam; this cost to be borne only
during ths construction period of said dam.

o

"4, The Washington later Power Company will confirm this agrecment
by letter signsd by the oresident or vice-president of sald company."

Senator Larson continued with r eading from the letter of the Washington dater
Powoer Compzny to the Board of County Commissioners of Sanders County, Montana,
as follows:
"Spekane, Hashington, December 26, 1950, This morning Mr. J. B, Lindsay
Secretary of the Company, has reported on the mecting which he and Mr, J,
L. Irwin held with your Honorable, The Board of County Commissioners at
Thompsen Falls on Decembﬂr 21, 1950. Theyought back a copy of the
rosolution passced 2 }

"This resolution is as was read in paragraphs 1, 2, 3, 4, of the
above wrnttcn PrOubvd ings of the Board of County Commissioners, with the

AT e L U LI



“the bridge for which the county has

"That upon receipt of the letter of confirmation of the above agree-
ment from the Washington Water Power Company, the Board of County Commissioners
of Sanders County, Montana, agree to notify the Federal Power Commission
that the ou Jectlons voiced in the t elegram dated December 5, 1950, signed
by the Board of County Commissioners, have been satisfactorily settled and
the Commissioners withdraw their objections to the issuance of the license
to build said dam.

"This letter is written for the purpose of formally letting you know
that the Washington Water Power Company does hereby approve and confirm said
agreement as sect forth in the above resalution.

Tt is also our understanding that you will immediately send a telegram
to the Federal Power Commission at Washington, D, C., and at the same time
mail to us a copy of said telegram,

te very
ping us %o

"In closing this letter we want you to know that we apprecia
much your kindness in calling the special meeting and thereby he
keep our plans on the necessary schedule,

"(Signed) K. M. Robinson, President.”
These letters were filed with the Senate Committee,

Senator Larson, after reading the bill and the letters, reculled to those
present that in 1921 z statute was enacted which stutes that: "Hone of the waters
in the state of Montana shall ever be appropriated, diverted, impounded, or
otherwise restrained or controlled while within the state for use outside the
toundaries thersof, except sursuant to 2 petition to and an act of the legis-
lative assembly of the state of Montana permitting such action.," He concluded
with the remark that the Washington Water Power Company has discusszd with the
County Commissioncrs the various things which would cost the County of Sanders
additional meney, summarizing three things: 1, acquisition cost of land to be
flooded which would ordinarily be t aken from the tax TOL;, 2. construction of
ccently been bondud, 2. that the Washington
all lands acguired will be put on the tax
ec to Pay th” COSu of the longer bridge and

Water Power Company ha
roll ut the co;t to tA

zed that

Senator Larson then introduced Mr. Kinsey M. ﬁoblnaon, president of the
Washington Water Power Compiny. Mr. Robinson ututcd thet he has lived for many
years, and now lives, in thc Northwest and is well acqueinted with problens of

conservation of water. He fucls that the p r wiy to :sent the compeny's
side of the matter is to come before you legislae ted persons
and ley the problem before you znd to ask for approval of the bill so as to
enable them to go ahecd with ths dam, '

The purpose of the bill, as perhups most of you know, is to allow the
Washington Water Power Compony, by mesns of a dem built in the Cobinst Gorge in
Bonner County, Iduho, torestrain and impeund the wzters of the Clark Fork River
in Montzna,

In 1938, at the time the dam end npower plant ot Bonneville wors built by

the Army Engineers, the plant built by the Washington lzter Powor Co ¥y in

1928 carried the load through 1940 - 1941. Since then our company hos been z
substantial customer of the Bonneville Company., Five sfates of the Northwest —-
Washington, Oregon, Idaho, Uteh znd Montana —-hove formsd o poosl and 211 /
energy flows into one pool, and up until war time cme along, thers was plenty of
power,  As war industrics were brought into the nlicture, thers was a lessening
of available power,

Q

Mr. Robinscn said it talkes 10 killowat hours of eleetricity to make ones pound

of a2luminum, All the utlllflCo, including Bornevillie Power Administration, looked

forward to a surplus of about 500,000 kill s of power after the war, “‘uminwn

?ecame 50 popular asa Jdatru"thn material, particulirly during the war, that
it wos onky sbout six months after the war thut several sened. AS
2 result, since these plants came back into operation, tr been a power short-

“ge, but we hove been able to get by with only minor curtailiments. This shortoge

pegan west of the Montana line and tokes in ¢ll of the nortliorn and southern parts
of Washington and northern part of Cregon., i

The latter nart of Aug
Resogrces Eoard in Washington, D. 2. was sent
mestiing with the public and orivete utilitiocs which :
pool. He guve an outiine of the requirenents in the
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He suggested that none of us were very patriotic unless we look?§ over the surround-
ing territory to see if there werc a feasible location for buillding dems., Mr.
Robinson further stated that it willtoke from five to seven yuars to completerthe
McHary and Chicf Joseph dams. Hungry Horse is getting along well and should be
comnloted in 1954 or 1955. On the Clark Fork, both the Montuna »ngln esrs and our
own; looked over the field preliminary to making application to the Power Commission
for a liecsnse, ‘e fil :d a much briefcr license application than under normal
circumstances would be necessary and @ few days ago the license wis granted, Under
ordina V-conaltlon it tukes sbout 2 year to fils for o license. The Federal

Power Commission h:s issued a license fov ik ant, in the State of Idcho, This
plant will finzlly have four 59,000 killowat generators, The license requires that
the d am be under construction Aot later than Mareh 1 of this year and three units

in service by December 31, 195 Fr., Robinson suid thoy wade application on Sept-
ember 11th and ordered tlL Nutbr wheels on September JIlth cnd on September 13th the
generators,  Barly d“l;Vury is guarantecd on much of the machinery if we finally °
build the dam. We inftend to ulxd most of it in only the low water szason of the

vear., We have to be ready to give the specifications on February lst but we
orly do so if we get sion from this L ] Th' cost will o e 2pprox-

ncies, the
rvice, wore given & :
their re uirocmenis, We will hv the government
spunt. don't like that because we ve 2lrecdy
comes w1th; n o mile of this dum site.
and of the school c“ildrsn, that is,
additional incre educational which mxy be
caused by the influx f f es of wmrkﬂrs on the dam, V's wresment regquires

a longer bridge and we will tike care of the extre cost of that. The backwater will
not affect the town of Noxon except for some pro ing near the railroau. With
the maximum of tha 1874 flood cstimetaed at 195,000 second fozt, we do not axpect
any trouble in the town of Noxon, Very little farm lend will be {looded--152 zcres
is all thot can be determined, The surface area of : reservoir wilil be about
2,700 acrss, out 1,500 mors acres than «re now flooded, - only about a 10 foot
change from « full L~a,rvoir to as low as we¢ will draw it down, In our license,
there 1s & provision Lhwt as far as the fish oroblem is concerned, we will have to
work out a plan with the fish peo le.

we Army dngineers

imately @j,,OCU O Other o
+ are regulred

and the Reclamat
under the law to
for any money i
paid for it.
We will toke

a

4

=y

Albeni F:lls, at the other end of Lake Pend o'Reilid
Wewmﬂdbwljtheplmtkmn;nm%mmmaiff&m1w~
rock formation, Beflore gétting to Montina

there is a question whoether we coan hold tl

¢, 1s now being built,

1t it is not L*c“usu of the
p1licinl mertine znd
reservoir,

We ask for carly consideration on thirz s
these orievs if we do not get your parmiss
the earliest date that authorization n be 5 :
Cabinet Gorgu nroj=zct is particularly of intersst in the N
program,

1 not firm up
Thc' wsk for

H ere is how this thing works: Today you have Lhe Hurvey A chine Company

(the aluminum plant neer Kalisp=ll) coming in with o pot line, and zlso the Victor
Chemical Company coming in beczuse of the availability of ‘ow«r f;om the Montzana
Power Company and the Bonneville Power Company. In the drouth yours of 1936 und
1937 in Montana, we furnished power to the Montona Power Company. Ab the present
time we are buying power Irom the Montena Power Compony. Toda‘-' Montina Power
Company and oursulves have two 110,000 volt lines tying the two together, from
which lines power con be kept flowing interchan
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Mr. Hobinson expressed his appreciation for the time granted him to explain
these matte
these matters.

Senator Balgord then stated that any one wanting to zsk questions of the
speaker would now be in order,

Mfhat will be the amount that your compuny will invest in
Montana prOﬁertV—-ﬁhat would it be on our Montana tax list?" Mr, Kobinson stzted
that hs could not say what amount they will have to pay for the land to be flooded,

Senator Wilson: "Did I understand you to szy that about 3,000 acres will be
flooded?" Mr. Robinson stated that about 1,500 acres not flooded in high water
will be flooded by the dam. : -
Mr. Wilson: "Will the company pay more than $50.00 an wcre?
ave more than ﬁlO0,000 taxable property in Montzna?!
that they have made no endeavor to take over more than one

Also, will you

To which HMr. Robinson replicd
or two pieces of property.




Mr. Wilson thun csked if 't the linc to Spokine would cost about

%35,000,000, Mr. Robinson s:id yes and thuot thls is & logical loecstion - the only
place wherv you could get much powsr within o short time -- we hove agreed that we
will plics this power in the pool, v to provide the money by selling bonds

to finance it -- if we cannot do this we cannot finonce the system. The Harvey
Mochine Compiny and the Victor Chemicul Company can buy from the Montuna Powsr Comp-
any. We have to operate as a privale org ation as ageinst the federzl government,
art paying intercest thz day we gel ti grecuent; 1f we do not, there will be &
suit nrobably.

Mr, Wilson: "It looks like if wiu the water is not c»uqubLL
that we get nothing in return," He s with f vt bier isthat T.

Hungry horse is not an annusl storage crvolr --mszans
water will be storzd there and not for sower pur
water will have to be releascd for Borneville and other d
wanted to know if it tied anything down in the State of ¥

Robinson raplisd that power goes to Spokune from this power line,

l wa th year
bad year,
aown streah. He

Mr.

Mr. Wilson thon asked 2 ssurance we have o than Enu cowvursut;on W
have here for the State of Hontana to have any power reles Mr ilson 511d

that anps

tly all we arc doing is holding the sack. Mr. 101
thes zoing to tuke care of Hontsna industry, bir, Jil»
~id a to*wuuthc“ :I ere is assurance in the »rnt»ct on for Montzna, He

s i ore than convi o~ that Montana has rights,
ed down for the future for this state,

on said much

bcllch_
~—a58uUra

e

Mr, Fice: "Should not the B ror Company b: hors Lo assure us of
some protacticn to Hontona - some down the powsr gonersted in tlis
state for this st:

Mr, Hobinson stated thut once the plant is built there will be a surplus of
power for Montana as well as the others, dow much power is oing to come to Montana
in this defensc period depends on you, We connot guarantee to allocate a port of

this powoer to HMontana,

Mr, Wilson thon said: YAt the preswnt time the only use you, the Washington
Water Power Company, have for it is outside of Montaua." Ir, Eobinson said he does
not see how you would dispose of this power in liontsna, If the Bureaw of Leclama-
tion or the Army Engincers would build this dam they would not pay anything in lieu
of the rights and privilcges they took over.

Mr, Blikken: "yWe m
You indicate thst in ten years
will go."

years irom toduy &s now,
how far this electric powur

Mr. Hobinson: ”Abou+ three million kiil
present year if the dom-is buili, Much wonld
to construct the d

ts would be comi
send on the

in during the
of time it takes

Mr, Szifert: "How far from cht&n‘
which the roeply was made: "Just

Senator Balgord: "This
"Yes, !

Reprosentative Peters
going to be flooded by the
Larson said some of them o

nvolved in this land thet is
nb to its buildins, Scnztor

Mr., rloblnson- "in dontt e
until after we hove beon cuthoriged to Fo il

¢ not talked with them und she 1l not
u

. Jimes, an interested itor: "Regarding the tax situstion - about Montans
taking all the inconvenisnce and the taxes going to Idaho, is it possible that a
pool such as this be assessed as a unit? It doss sound equitable,"

L:P-‘

Se

bor Prrriott: "™ihat is the cluracter of this lands"

Mr. Robinson: "152 ceres ire clussificd os farm and pus
no whoat in the whole wrez.? He than went on to sy that the v ‘olu 2 JC'El noraine

runs dovn a noirrow gorge two milcs wide and 1,000 feot de

Senator Ross: "Has the Federal Power Commission made an estimate of the cost
of the construction of the dam?"

Mr, Robinson: "The Bureau of Reclamation e stin

slightly lower figure than the Army Engineers,?

ihe cost would be at a




the estimete of the Army Engineers is?h -

Senator Balgord: '"Can you tull
Mr. Robinson: "The irmy inginecrs estimated the cost at 575,000,000,

Mr, Wilson: "Did they build up greater height?" Hr. itobinson answured: "o,
The spillway - cction costs $15,000,000," He further stated they connot build the
power houss in the dam beciuse the walls of the canyon are sc close togc?her. The
power house will probubly be on down iremm on the north side :bout 40O feet; that
the ground must be broken up and ths work cll done before spring of 1952.

Senator . "I understind there will be no spillway; surplus water will
go from the gites at thetop of the dam on the 2,175 foot clevation. What is actual . =

recorded fect?!

Mr. Robinson: "It is 153,000 sccond feet per hour. In 1894 the flood estimate
was at 195,000 second feet per hour,"

Senator Manning: "I was just wondering where Montana is pointing, We cun see
from your talk that the power is more or less pooled into the group. When further
development comes, what is % he boundary of the group we might finally be destined
to be in¥" '

M,
]

Mr. Robinson: "Unless the fuderal government goes along with us it is pretty
well estoblished that the five states - Montoana, Idaho, Washington, Oregon and Utah
—-will meke up the pool, It is cctually true thet power might be flowing to the

west at four o'elock 2nd at five otelock 21l come enst, Thore is a wvery high
diversity., When we reach the shortest periecd in winter, we take over complete
control and coarry the locd for 24 hours,t

Senator Manning: "What is the feasible boundory within the five stotes?!

ern Montana or Western Horth Dakota

to extend power out there, I doubt if you could go much farther
for there is o nite limit to which you cin directly trausfer powsr. We cun

| buy power from Salt Lake., Today with pooled powsr &5 it i1s, we make 600,000 kilowatts

i Tore than we otherwise would. cannot get much farther and employ the diversities,
Much depends on tie-up linz, czpacity, conditions, etc., so I dorttbelieve cnyone
can tell you where your boundaries are to be, One more thing: we cannot go ahead
with this project unless we get this Montana law. First, we would .ot attempt to do
it beeause of financinl difficulties entailed; second, ww huve firm up orders by
February 1st or it means it would ha 0 unother ycar and we would lose our
“license unless we are under construction by Murch lst; third, thrue units must be
rexdy for service by 1952,%

Mr, Robinson: "If there was a plant in Bas
you might be abls
d

Senator Wilson: "I suggest that youtry to get in touch with the Iduho Legis-
lature as closcly as you h with us., I am willing, ond think every person here is
to pool all rovenue we get from taxus.!

: Mr, Robinson:; "I think it is unconstitutional; they could not split tuxes with
Montana and Idsho,"

Mr, Ted Collins (Collins Lend Company): "I would like to submit for your
consideration my idea on the matter, This entirs water supply which is going to
furnish you with power has to be accomplished with Montana water. Would it be with
your approvel that some sort of royalty provision is made whersby you would pay
some certain percentage for the power generated?"

it Mr, Robinson: "We would not want to go ashuad with the plant under such con-
itions,"

Mr, Collins: "I think it would be o good thing to get the matter on some such
sort of basis -- some royaity rights."

Mr, Bobinson: "I do not see how it could be done, - If downstream operators
start paying the up-stream stotes, I don't know where it is ming to go to.!

Mr. Collins: "The water is lost to Montana as things are now,"

o Mr. Robinson: "Yes, the water is going to wasta therz. The t hing we ought to
do if there is a chance to do it, is to build on the north side. I would certainly
like to sce Uashington Water Power build on the Noxon side. If there is any chance
?f d?ing it, now is the ime, If there is any dim site there, I would like to see
Washington Water Power Company do it; then we would have something for which to
pay Montana taxes. I zm serry this is not where we could put half

1t 3 : . . 5 1S f in Montana and
alf in Idaho but thers is no possibility of thut, If this is not corried through,




1‘}

snd there will be no
would nct think of

some day the Bureau of Keclamation will come along and build
payments whatever made to the state nor anything clse, Butb
building this project if it were not for defense purposcs, !

Senstor Ettien usked if severa l vears agoe production was full when Gra nd
Coulee went inte effect. "I heve r L the power service is one wid o fraction
of one percent, You mention that the power company is going to tie in with bali;~
fornia companies, We would like %o tave some guarantew that at sowe time in the
future, if we hove €5 buy all the powsr we nesc that we should heve a whack at the
power npool."

the power
not buy it,
dieed with Hell's
o it. To .set

lowitts is herdly
oo d emang

Mr. HEobinssn: "I would not kno
to Mont: 2 N?LLQ it be sol d”
Victor Ch v it, Further, if the gov.
Canyon dam, Idzho unless 5UC, ;UO kilowatis
a fair allocation of totel kilowatt 9ower in the
in the bucl It is net tog rly for
raess {or allocation of : % 15 necss
ance any project. thers is ¢

B but with an )nalv

to Donna 7 re
is a-release of power 0 o i1l rLlOCdLb 4@ iqu shure of power
to Montonalv
o Senctor Zttiun then asked if ﬁr; the maxdimunm number 10 be
built, The answsr wis thot three ceaber 31, 1952 ond the

faurth generator shout two months

Senztor "o I understand correctly when you say that in

assuming that the offect of ¢ completion of Hungry Horse, that is, when it gets
to operating to full CMDuC;Ly, thet it will incrsase the capacity of one of those
generators 33%2"  Mr, Robinson replied: "No. It will not be increasad by one-
third or anywhercs negar that

oh e

Senntor Parriott asked if o scrics of doms would increase the o

hington Water
Power Compony nower,

o+

Senator Bolgord asked if thure is any possibility of -irrigating cny land from
this dam

Mr., Fred Buck stated that sor

bottom
where water could be pumped in,

Senctor Bulgord asked if 1t might be
replied that it would not be expensive to

e

which ir. Buck
nd or powsr cost, ete,

A telegram received at this time wes requested by the chairmin o be read by
Senator Lorson, It follows:

"Senntor 0. P, Balgord, State Capitol, Huluns, Hont.
"Defense pewer adminisbtretion certified to the foderal

earLy canafructlon of the Cabinet Gorge project on th
% Water )uur Cory

wer commlssion that
:rk Fork Hiver by
pany 1s necessary for the notionul defunse to assist

in Pucific Northwest. Federal power

shingt tor Powsr Company reguiring that
work begin 1951, and that the first three units of the
project be 1952, ntly recommend thet the State
of Montuna ry actisns to cnable construction of the
Cobinat uorgw nrognct to proc carliest possible date in ithe interest of

thie national program.M

S, B, HMeManus Administrator Defonse
Powar Administration,”

Senator Toman nsked for information,

iobinson: "If you cun see your way to give us Lutl,rluv to go ahecd with
; vt _—
_SL;tlo , we will do any and every thing we can ake 2 tremendously
greater transfer of powsr capacity and will not leava 'k out of powur to toke
cars of Idahs and ‘Yashington."

Sanator Belpgord then stated that the State

made a precedent when we meke an
agresment like this as we have nev

er glven away any of our Hontona water.
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Mr. Robinson said that the water flows right back into the same river channel
within a short distance from where we get it.

Scnator Wilson said he had been there a good many times and that it is hurd
for him to believe that it is impossible to build a dam thore. To this ilr,
Robinson repliesd that it is not impossible but the cost is too great to meoke it
feasible because there is such a low hzad, Mr., Wilson stotad that if the govern-
ment builds it they build for all time to come., We fritter away the birthright

of a great many not yet born, I think in the long run, the public would have much
more benefit,

Mr, Robinson sz2id he thought there was no reason that the Federal povernment
should not zllocate you a certain amount of power,

Mr. Wilson said he thought if we do have the natural resources, when plants

are built we will still have our chznce to build industries, cte, if Washington
Water Power Company can not zllocate any of this power to them. The power will be

released to the stabes, The Washington Water Po
power when and if thoy have it and we nced it,

e
cr LOr

v only buys Montuna

Mr. Hobinson szid: "I there is a sh
vills has 270,000 kilowatts of customers tod
cut off if necessary."

« of pouer in this district, Bonne-
; that are interruptible whecanbe

Mr, Wilson asked what would have the prefeorence over en aluminum plant at the
present time,  Mr, Robinson saild that copper and zine would huve pref

crence.,

Mr. Robinson stuted the only places would be lead, zine, coppor, ete. are the
ones we get,  Tho federal govermnment will allocste those interssts to whatever
place his power to be made available, end of 1952 Bonneville will be able
Lo transfer power to any point in Montona where power is requirsd,

Senator Bttien said he bulieved Weshington P. U. Do might buy thom out, HMr.
Robinson sxid P, U, D, has bought only small portions of that system, the major
part of the system is still theirs.

Upon motion to adjourn, duly seconded and corried, the mesting adjournecd

Chairman

Attest:

Se

Q

retary




